F-16 ADVANCED IDENTIFICATION FRIEND-OR-FOE SYSTEM
PROGRAM

Alternative Dispute Resolution
Memorandum of Agreement
Between
The F-16 System Program Office
and
Litton Systems, Inc. - Guidance & Control Systems Division

1. The F-16 System Pragram Office and Litton Systems, Inc., Guidance & Control Systems
Division, (collactively the Parties) have entered into contracts to acquire Advanced
Identification Friend-or.Foe (AIFF) Systems and related Parts and sarvices. The Parties share
the objective of supplying America's war fighters with technologically advanced and reliahle
equipment in a timely manner and at a reascnable price to promote swift, safe and successfui

7. The Parties ag?ee that they will try to resolve all issues in controversy arising under or
related to the contract by negotiation and mutua; agreement at the contracting officer’s level.
However, if this is not effective, then the Issue shall be escalated to the appropriate level of
exccutive management in each organization to attempt to reach an dcceptable negotiated

3. Consistent with FAR 33.214, in cases whero the partics decide to use ADR, the parties
will prepare and agree to a specific, written ADR agreement appropnate to the controversy
before the ADR process begins. The agreement shoulq nomally addrass the following (as
appropriate): authorized representalives for each party: ADR techniques and processes 1o be
utilized and procedures to be followed; methods for the exchange of information; a schedule

exchange; appointment and payment of neutrals; whather and to what extent to stay or
suspend any pending litigation; possible audit requirements: confidentiality, at what point the
parties will begin negotiations: and a provision for termination of the agreement.

4. If the contracting officer rejcets a contractor's request to use ADR proceedings, the
contracting officer shall provide the contractor a written explanation citing one or more of the
conditions In 5 U.S.C. 572(b) or such other specific reasons that ADR procedures are
inappropriate for the resolution of the dispute. See 41 U.S.C. 605(e) & FAR 33.214(b). In any
case where a contractor rejects the government's request to use ADR proceedings, the



5. Itis not the intent of the parties that this agreement alter, supplement or deviate from the terms and
conditions of any contracts between the parties, or the legal rights and obligations of the parties set forth
therein. Any changes to those contracts must be executed in writing by authorized contracting officials.

6.  Inthe event either party believes a particular issue is not well-suited to ADR, or is dissatisfied with
progress being made in a particular ADR proceeding, that party may, after good faith efforts to resolve
the issue, elect to abandon the ADR process and proceed as otherwise provided under contract, regulation
or statute Good faith efforts, referred to above, shall include escalating the issues leading to withdrawal
fo the appropriate levels of executive management in each organization to attempt to reach an agrezment
which will allow continuation of the ADR process through resolution. Either party withdrawing from the
process shall inform the other party in writing with specific reasons for the withdrawal. Nothing in this
Agreement shall be deemed to prevent either party from preserving and exercising its legal rights and
remedics during the ADR process. '
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